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Independent Auditor’'s Report

To the Members of ACC Limited

REPORT ON THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Opinion

We have audited the accompanying consolidated
financial statements of ACC Limited (hereinafter referred
to as “the Holding Company"”), its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the
Group") its associates, joint ventures and joint operations
comprising of the consolidated Balance sheet as at
March 31, 2024, the consolidated Statement of Profit
and Loss, including other comprehensive income, the
consolidated Cash Flow Statement and the consolidated
Statement of Changes in Equity for the year then ended,
and notes to the consolidated financial statements,
including a summary of material accounting policies and
other explanatory information (hereinafter referred to as
“the consolidated financial statements”).

In our opinion and to the best of our information and
according to the explanations given to us and based
on the consideration of reports of other auditors on
separate financial statements and on the other financial
information of the subsidiaries, associates and joint
ventures, the aforesaid consolidated financial statements
give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required
and give a true and fair view in conformity with the
accounting principles generally accepted in Indis,
of the consolidated state of affairs of the Group, its
associates, joint ventures and joint operations as at
March 31,2024, their consolidated profit including other
comprehensive income, their consolidated cash flows
and the consolidated statement of changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial
statementsinaccordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act.
Our responsibilities under those Standards are further
described in the ‘Auditor’'s Responsibilities for the Audit
of the Consolidated Financial Statements’ section of our
report. We are independent of the Group, associates,
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joint ventures and joint operations in accordance
with the ‘Code of Ethics' issued by the Institute of
Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion
on the consolidated financial statements.

Emphasis of Matter

We draw your attention to Note 58 of the accompanying
consolidated financial statements which describes the
uncertainty related to the outcome of ongoing litigations
with the Competition Commission of India. Our opinion is
not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in our
professional judgment, were of most significance in our
audit of the consolidated financial statements for the
financial year ended March 31,2024, These matters were
addressed in the context of our audit of the consolidated
financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our
description of how our audit addressed the matter is
provided in that context.

We have determined the matters described below to be
the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the
Auditor’'s responsibilities for the audit of the consolidated
financial statements section of our report, including in
relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to
our assessment of the risks of material misstatement
of the consolidated financial statements. The results of
audit procedures performed by us and by other auditors
of components not audited by us, as reported by them in
their audit reports furnished to us by the management,
including those procedures performed to address the
matters below, provide the basis for our audit opinion
on the accompanying consolidated financial statements.
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Litigation and Claims (as described in Notes 1.3(H), 1.4(1), 43(A) and 44 of the consolidated financial statements)

Key Audit Matter

How our audit addressed the key audit matter

The Holding Company has significant ongoing legal
proceedings for various matters relating to direct tax,
indirect tax, government incentive claims and other
legal matters under various laws prevailing in India.

Due to the magnitude and complexity involved in
these matters, management’'s judgement regarding
recognition, measurement and disclosure of provisions
forthese legal mattersisinherently uncertain and might
change over time as the outcome of the legal cases are
determined. Accordingly, it has been considered as a key
audit matter.

Our audit procedures included the following:

= Obtained and read the Group’'s accounting policies
with respect to contingent liabilities and provisions
and assessed its compliance with Ind AS 37 “Provisions,
Contingent Liabilities and Contingent Assets”.

= Obtained understanding of the Holding Company’s
process and controls to identify and monitor all
litigations, including Holding Company’'s process of
assessment of litigations as ‘probable’, ‘possible’ and
‘remote’ and reporting to the Board of Directors /
Audit Committee.

= Discussed with the management including the
person responsible for legal and compliance to
obtain an understanding of the matters involved and
development in these matters compared to previous
year. For significant direct and indirect tax matters
and government incentive claims, we assessed
the management conclusion with the support of
internal specialists.

= Obtained and assessed management conclusion basis
the related documentation / correspondence and
opinions from external legal experts (where applicable)
for other significant legal matters, as provided by
the management.

= Obtained direct legal confirmations for significant
matters from external law firms handling such matters
to corroborate management conclusions.

= Assessed the objectivity and competence of the
external legal experts/law firms and internal specialist
as referred above.

= Reviewed the disclosures made in the consolidated
financial statements.

= Obtained necessary
the management.

representation from

Physical verification of bulk inventories (as described in Note 1.3(D), 1.4(VIl) and 10 of the consolidated financial

statements)
Key Audit Matter

How our audit addressed the key audit matter

Bulk inventory for the Holding Company primarily
comprises of coal, petcoke and clinker which are used
during the production process at the Holding Company’s
plants. The Holding Company has laid down a policy for
physical verification defining, amongst other things,
the frequency, responsibility and tolerance limits for all
category of inventories, including bulk inventories.

Our audit procedures included:

= Obtained an understanding of the Holding Company'’s
process and controls with respect to physical
verification of bulk inventories and evaluated the
design effectiveness and operating effectiveness of
these controls.

= Onatestbasis, obtained and reviewed the weighbridge
equipment calibration check reports a various plants.
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Holding Company also performs regular calibration
checks of weighbridge equipment at various plants
involved in determining physical quantities of bulk
inventories purchases and also engages independent
external party to perform physical quantity checks.

Determination of physical quantities of bulk inventories
is done based on volumetric measurements and
involves special considerations with respect to physical
measurement, density calculation, moisture, etc.

Considering the inherent risk involved in determining
physical quantities of bulk inventories, we have
considered this as a key audit matter.

Obtained reports of physical verification performed for
bulk inventories by management during the financial
year and at year end and assessed, on a test basis, that
adjustments, if any, have been recorded for differences
ascompared to the inventory records as per the books.

Obtained and assessed the frequency of physical
verification performed by independent external party
inline with the Holding Company'’s policy and on a test
basis, reviewed the reports issued.

Assessed the objectivity and competence of the
external specialist as referred above.

On a test basis, observed physical verification
performed by the management at or near year end.

Other Information

The Holding Company’s Board of Directors is responsible
for the other information. The other information
comprises the information included in the Annual
report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
such other information is materially inconsistent with
the consolidated financial statements or our knowledge
obtainedintheauditorotherwise appearsto be materially
misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this
other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management for the
Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible
forthe preparationandpresentationoftheseconsolidated
financial statements in terms of the requirements of the
Act that give a true and fair view of the consolidated
financial position, consolidated financial performance
including other comprehensive income, consolidated
cash flows and consolidated statement of changes in
equity of the Group including its associates,joint ventures
and joint operations in accordance with the accounting
principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under
section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. The
respective Board of Directors of the companies included
in the Group and of its associates, joint ventures and
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joint operations are responsible for maintenance of
adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets
of their respective companies and for preventing and
detecting frauds and other irregularities; selection
and application of appropriate accounting policies;
making judgments and estimates that are reasonable
and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant
to the preparation and presentation of the consolidated
financial statements that give a true and fair view and
are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by
the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the
respective Board of Directors of the companies included
in the Group and of its associates, joint ventures and
joint operations are responsible for assessing the ability
of their respective companies to continue as a going
concern, disclosing, as applicable, matters related
to going concern and using the going concern basis
of accounting unless management either intends to
liguidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those respective Board of Directors of the companies
included in the Group and of its associates, joint
ventures and joint operations are also responsible for
overseeing the financial reporting process of their
respective companies.

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements as

a whole are free from material misstatement, whether
dueto fraud or error,and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions
of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
oneresultingfromerror,asfraud mayinvolve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

= Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding
Company has adequate internal financial controls
with reference to financial statements in place and
the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

= Conclude on the appropriateness of management's
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
ability of the Group and its associates, joint ventures
and joint operations to continue as a going concern. If
we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions
may cause the Group and its associates, joint
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ventures and joint operations to cease to continue as
a going concern.

= Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in @ manner that
achieves fair presentation.

= Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group and its
associates, joint ventures and joint operations of
which we are the independent auditors, to express
an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the audit of the financial statements
of such entities included in the consolidated financial
statements of which we are the independent auditors.
For the other entities included in the consolidated
financial statements, which have been audited by
otherauditors, such otherauditors remain responsible
for the direction, supervision and performance of
the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance
of the Holding Company and such other entities included
in the consolidated financial statements of which we
are the independent auditors regarding, among other
matters, the planned scope and timing of the audit
and significant audit findings, including any significant
deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with
a3 statement that we have complied with relevant
ethical requirements regarding independence, and
to communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged
with governance, we determine those matters that were
of most significance in the audit of the consolidated
financial statements for the financial year ended
March 31, 2024 and are therefore the key audit matters.
We describe these matters in our auditor's report unless
law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in
our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.
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Other Matter

(3)

(b)

We did not audit the financial statements and other
financial information, in respect of 7 subsidiaries,
whose financial statements include total assets
of ¥ 329.81 Crores as at March 31, 2024, and total
revenues of ¥154.22 crores and net cash inflows of
¥ 31.45 crores forthe year ended on that date. These
financial statements and other financial information
have been audited by other auditors, which financial
statements, other financial information and auditor’s
reportshavebeenfurnishedtousbythe management.
The consolidated financial statements also include
the Group's share of net profit of ¥ 12.92 crores for
the year ended March 31, 2024, as considered in the
consolidated financial statements, in respect of 2
associates and 2 joint ventures, whose financial
statements, other financial information have been
audited by other auditors and whose reports have
been furnished to us by the Management. Our
opinion on the consolidated financial statements,
in so farasitrelates to the amounts and disclosures
included in respect of these subsidiaries, associates
and joint ventures and our report in terms of sub-
sections (3) of Section 143 of the Act, in so far as it
relates to the aforesaid subsidiaries, associates and
joint ventures, is based solely on the reports of such
other auditors.

The accompanying consolidated financial
statements include unaudited financial statements
and other unaudited financial information in respect
of 4joint operations, whose financial statements and
other financial information reflect total assets of
3 26.26 as at March 31,2024, total revenues of ¥ 0.03
and net cash outflows of ¥ 0.00 for the year ended
on that date. These unaudited financial statements
and other unaudited financial information have been
furnished to us by the management. Our opinion, in
sofarasitrelates amounts and disclosures included
in respect of these joint operations, and our reportin
terms of sub-sections (3) of Section 143 of the Act in
so farasitrelates to the aforesaid joint operations, is
based solely on such unaudited financial statements
and other unaudited financial information. In our
opinion and according to the information and
explanations given to us by the Management, these
financial statements and other financial information
are not material to the Group.

Our opinion above on the consolidated financial
statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the
above matters with respect to our reliance on the work
done and the reports of the other auditors.
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Report on Other Legal and Regulatory
Requirements

1.

As required by the Companies (Auditor's Report)
Order, 2020 (“the Order"”), issued by the Central
Government of India in terms of sub-section (11) of
section 143 of the Act, based on our audit and on
the consideration of report of the other auditors
on separate financial statements and the other
financial information of the subsidiary companies,
associate companies and joint ventures companies,
incorporated in India, as noted in the '‘Other Matter’
paragraph, we give in the "Annexure 1" a statement
on the matters specified in paragraph 3(xxi) of
the Order.

As required by Section 143(3) of the Act, based on
our audit and on the consideration of report of the
other auditors on separate financial statements
and the other financial information of subsidiaries,
associates and joint ventures, as noted in the
‘Other matter’' paragraph, we report, to the extent
applicable, that:

(@) We/the other auditors whose report we have
relied upon have sought have obtained all the
information and explanations which to the best
of our knowledge and belief were necessary
for the purposes of our audit of the aforesaid
consolidated financial statements;

(b) In our opinion, proper books of account as
required by law relating to preparation of
the aforesaid consolidation of the financial
statements have been kept so far as it appears
from our examination of those books and
reports of the other auditors, except for the
matters stated in the paragraph (vi) below on
reporting under Rule 11(g);

(c) The Consolidated Balance Sheet, the
Consolidated Statement of Profit and
Loss including the Statement of Other
Comprehensive Income, the Consolidated Cash
Flow Statement and Consolidated Statement
of Changes in Equity dealt with by this Report
are in agreement with the books of account
maintained for the purpose of preparation of
the consolidated financial statements;

(d) In our opinion, the aforesaid consolidated
financial statements comply with the
Accounting Standards specified under Section
133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations
received from the directors of the Holding

()

(9)

(h)

0)

Company as on March 31, 2024 taken on
record by the Board of Directors of the Holding
Company and the reports of the statutory
auditors who are appointed under Section
139 of the Act, of its subsidiary companies,
associate companies and joint ventures, none
of the directors of the Group's companies, its
associates and joint ventures, incorporated
in India, is disqualified as on March 31, 2024
from being appointed as a director in terms of
Section 164 (2) of the Act;

With respect to the adequacy of the
internal financial controls with reference
to consolidated financial statements of the
Holding Company and its subsidiary companies,
associate companies, joint ventures and joint
operations, incorporated in India, and the
operating effectiveness of such controls,
refer to our separate Report in "Annexure 2" to
this report;

In our opinion and based on the consideration
of reports of other statutory auditors of the
subsidiaries, associates, joint ventures and
joint operations incorporated in India, the
managerial remuneration for the year ended
March 31,2024 has been paid / provided by the
Holding Company, its subsidiaries, associates
and joint ventures incorporated in India to their
directors in accordance with the provisions of
section 197 read with Schedule V to the Act;

The modification relating to the maintenance
of accounts and other matters connected
therewith are as stated in the paragraph (b)
above on reporting under Section 143(3)(b) and
paragraph (i)(vi) below on reporting under Rule
11(9).

With respectto the other matters to beincluded
in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, as amended, in our opinion and to
the best of our information and according to
the explanations given to us and based on the
consideration of the report of the other auditors
on separate financial statements as also the
other financial information of the subsidiaries,
associates and joint ventures, as noted in the
‘Other matter’ paragraph:

i. The consolidated financial statements
disclose the impact of pending litigations
on its consolidated financial position of
the Group, its associates, joint ventures
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and joint operations in its consolidated
financial statements — Refer Note 43 to the
consolidated financial statements;

The Group, its associates, joint ventures
and joint operations did not have any
material foreseeable losses in long-term
contracts including derivative contracts
during the year ended March 31, 2024;

There has been no delay in transferring
amounts, required to be transferred, to the
Investor Education and Protection Fund
by the Holding Company, its subsidiaries,
associates, joint ventures and joint
operations, incorporated in India during
the year ended March 31, 2024.

a) The respective managements of the
Holding Company and its subsidiaries,
associate, joint ventures and joint
operations which are companies
incorporated in India whose financial
statements have been audited
under the Act have represented to
us and the other auditors of such
subsidiaries, associate and joint
ventures respectively that, to the best
of its knowledge and belief, other than
as disclosed in the note 65(5) to the
consolidated financial statements,
no funds have been advanced or
loaned or invested either from
borrowed funds or share premium or
any other sources or kind of funds by
the Holding Company or any of such
subsidiaries, associate, joint ventures
and joint operations to or in any other
persons or entities, including foreign
entities (“Intermediaries”), with the
understanding, whether recorded
in writing or otherwise, that the
Intermediary shall, whether, directly
or indirectly lend or invest in other
persons or entities identified in any
manner whatsoever by or on behalf
of the respective Holding Company
or any of such subsidiaries, associate,
joint ventures and joint operations
("Ultimate Beneficiaries") or provide
any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The respective managements of the
Holding Company and its subsidiaries,
associate, joint ventures and joint
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operations which are companies
incorporated in India whose financial
statements have been audited under
the Act have represented tous and the
other auditors of such subsidiaries,
associate, joint ventures and joint
operations respectively that, to the
best of its knowledge and belief, other
than as disclosed in the note 65(6) to
the consolidated financial statements,
no funds have been received by the
respective Holding Company or any
of such subsidiaries, associate, joint
ventures and joint operations from
any persons or entities, including
foreign entities (“Funding Parties"),
with the understanding, whether
recorded in writing or otherwise,
that the Holding Company or any of
such subsidiaries, associate, joint
ventures and joint operations shall,
whether, directly or indirectly, lend
or invest in other persons or entities
identified in any manner whatsoever
by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or
the like on behalf of the Ultimate
Beneficiaries; and

c) Based on the audit procedures that
have been considered reasonable
and appropriate in the circumstances
performed by us and that performed
by the auditors of the subsidiaries,
associate and joint ventures which
are companies incorporated in India
whose financial statements have
been audited under the Act, nothing
has come to our or other auditor’s
notice that has caused us or the
other auditors to believe that the
representations under sub-clause
(@) and (b) contain any material mis-
statement.

The final dividend paid by the Holding
Company, its associate and joint ventures
incorporated in India during the year
in respect of the same declared for the
previous yearisinaccordance with section
123 of the Act to the extent it applies to
payment of dividend.

As stated in note 55 to the consolidated
financial statements, the Board of Directors

Vi.

of the Holding Company has proposed
final dividend for the year which is subject
to the approval of the members of the
holding company at the ensuing Annual
General Meeting. The dividend declared
is in accordance with section 123 of the
Act to the extent it applies to declaration
of dividend.

Based on our examination which included
test checks and that performed by the
respective auditors of the subsidiaries,
associates and joint ventures which are
companies incorporated in India whose
financial statements have been audited
under the Act, except for the instances
discussed in note 66 to the consolidated
financial statements the Holding Company,
subsidiaries, associates and joint ventures
have used accounting software and a
payroll application (used by the Holding
Company) for maintaining its books of
account which has a feature of recording
audit trail (edit log) facility and the same
has operated throughout the year, for all
relevant transactions recorded in the
software / application. However, audit trail
feature is not enabled for certain direct
changesto data when using certain access
rights at the application level for the
accounting software; and at the database
level for the accounting software and
payroll application, as described in note 66
to the consolidated financial statements.
Further, during the course of our audit,
we and respective auditors of the above
referred subsidiaries, associates and joint
ventures, did not come across any instance
of audit trail feature being tampered with
in respect of the accounting software and
payroll application.

ForSRBC&COLLP

Chartered Accountants

ICAIl Firm Registration Number: 324982E/
E300003

per Pramod Kumar Bapna
Partner

Membership Number: 105497
UDIN: 24105497BKFGDS4511

Place of Signature: Ahmedabad
Date: April 25, 2024

Annexure ‘1

Financial Statements @

Referred to in paragraph under the heading "Report on other legal and regulatory requirements” of our independent

auditor’s report of even date
ACC Limited (“the Holding Company")

In terms of the information and explanations sought by us and given by the Holding Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and belief, we

state that:

(xxi) In terms of the information and explanations sought by us and given by the Holding Company and the books
of account and records examined by us in the normal course of audit and on the consideration of report of the
other auditors on separate financial statements and the other financial information of the subsidiary companies,
associate companies, joint ventures and joint operations companies, incorporated in India and to the best of
our knowledge and belief, we state the following qualifications or adverse remarks by the respective auditorsin
the Companies (Auditors Report) Order (CARO) reports of the companies included in the consolidated financial

statements are:

Sr.
No Name CIN

Holding company/
subsidiary/ associate/
joint venture

Clause number of the
CARO report which is
qualified or is adverse

1 ACC Limited L26940MH1936PLC0O02515

2 Bulk Cement Corporation U99999MH1992PLC066679
India Limited

3  ACC Mineral Resources U10100MH1930PLC0O01612
Limited

4  Asian Fine Cements
Private Limited

U26940CH2008PTC031458

Holding Company
Subsidiary

Subsidiary

Step down Subsidiary

((e), (i) (), (iii)(c)

vii(a)
iii(c), iii(d)
ii(b)

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

per Pramod Kumar Bapna
Partner

Membership Number: 105497
UDIN: 24105497BKFGDS4511

Place of Signature: Ahmedabad
Date: April 25, 2024
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Annexure ‘2’

To the Independent Auditor’'s Report of Even Date on the Consolidated Financial Statements of ACC Limited

Report on the Internal Financial Controls under
Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

In conjunction with our audit of the consolidated
financial statements of ACC Limited (hereinafter
referred to as “the Holding Company"”) as of and for
the year ended March 31, 2024, we have audited the
internal financial controls with reference to consolidated
financial statements of the Holding Company and its
subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group"), its associates, joint
operations and joint ventures, which are companies
incorporated in India, as of that date.

Management's Responsibility for Internal
Financial Controls

The respective Board of Directors of the companies
included in the Group, its associates, joint operations
and joint ventures, which are companies incorporated in
India, are responsible for establishing and maintaining
internal financial controls based on the internal financial
control over financial reporting criteria established by
the Company considering the essential components of
internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of
India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal
financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business,
including adherence to the respective company's
policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely
preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Ourresponsibility is to express an opinion on the Holding
company’s internal financial controls with reference
to consolidated financial statements based on our
audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, specified under section
143(10) of the Act, to the extent applicable to an audit
of internal financial controls, both issued by the ICAI.
Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform
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the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to
consolidated financial statements was established and
maintained and if such controls operated effectively in
all material respects.

Our auditinvolves performing procedures to obtain audit
evidence about the adequacy of the internal financial
controls with reference to consolidated financial
statements and their operating effectiveness. Our
audit of internal financial controls with reference to
consolidated financial statements included obtaining
an understanding of internal financial controls with
reference to consolidated financial statements,
assessing the risk that a material weakness exists,
and testing and evaluating the design and operating
effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of
material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained
and the audit evidence obtained by the other auditors
in terms of their reports referred to in the Other Matters
paragraph below, is sufficient and appropriate to provide
a basis for our audit opinion on the Holding Company'’s
internal financial controls with reference to consolidated
financial statements.

Meaning of Internal Financial Controls With
Reference to Consolidated Financial Statements

A company’s internal financial control with reference to
consolidated financial statements is a process designed
to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of consolidated
financial statements for external purposesin accordance
with generally accepted accounting principles. A
company’s internal financial control with reference to
consolidated financial statements includes those policies
and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit
preparation of financial statements in accordance with
generally accepted accounting principles, and that
receiptsand expenditures of the company are being made
only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable

assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial
Controls With Reference to Consolidated
Financial Statements

Because of the inherent limitations of internal financial
controls with reference to these consolidated financial
statements, including the possibility of collusion or
improper management override of controls, material
misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated
financial statements to future periods are subject to the
risk that the internal financial control with reference
to consolidated financial statements may become
inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Group, its associates and joint
ventures, which are companies incorporated in India,
have, maintained in all material respects, adequate
internal financial controls with reference to consolidated
financial statements and such internal financial controls
with reference to consolidated financial statements

Financial Statements @

were operating effectively as at March 31, 2024, based
on the internal control over financial reporting criteria
established by the Holding Company considering the
essential components of internal control stated in the
Guidance Note issued by the ICAI.

Other Matters

Our report under Section 143(3)(i) of the Act on the
adequacy and operating effectiveness of the internal
financial controls with reference to consolidated
financial statementsinsofarasitrelatesto 7 subsidiaries,
1 associate and 2 joint ventures, which are companies
incorporated in India, is based on the corresponding
reports of the auditors of such companies incorporated
in India.

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

per Pramod Kumar Bapna
Partner

Membership Number: 105497
UDIN: 24105497BKFGDS4511

Place of Signature: Ahmedabad
Date: April 25,2024
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Consolidated Balance Sheet

as at March 31, 2024

Tin Crore
As at
Particulars Notes As at March 31, 2023
March 31, 2024 (Refer Note - 61)
A. ASSETS
1) Non-current assets
a) Property, plant and equipment 2 8,817.27 7.102.25
b) Right of use assets 3 445.08 261.62
c) Capital work-in-progress 2 985.81 1.684.00
d) Other Intangible assets 4 417.97 144.25
e) Goodwill 56 344.95 3.77
) Investments in associates and joint ventures 5 33.46 144.91
g) Financial assets
(i) Investments 6 18.40 18.40
(i) Loans 7 6.46 8.86
(iii) Other financial assets 8 985.81 1,232.63
h)  Non-current tax assets (net) 985.58 1,006.00
i) Other non-current assets 9 618.74 681.93
Total Non-current assets 13,659.53 12,288.62
2) Current assets
a) Inventories 10 1,868.55 1,624.20
b) Financial assets
(i) Investments 1 758.69 -
(ii) Trade receivables 12 827.50 869.24
(iii) Cash and cash equivalents 13 1,603.95 256.63
(iv) Bank balances other than cash and cash equivalents 14 258.92 158.08
(v) Loans 15 3.60 5.76
(vi) Other financial assets 16 3,025.25 3,069.46
c) Other current assets 17 1,357.80 2,269.65
Total current assets 9,704.26 8,253.02
3) Non-current assets classified as held for sale 18 21.85 2.13
9,726.11 8,255.15
TOTAL - ASSETS 23,385.64 20,543.77
B. EQUITY AND LIABILITIES
Equity
a)  Equity share capital 19 187.99 187.99
b)  Other equity 20 16.,141.68 13,950.48
Equity attributable to owners of the parent 16,329.67 14,138.47
Non-controlling interest 3.64 3.48
Total Equity 16,333.31 14,141.95
Liabilities
Non-current liabilities
3) Financial liabilities
Lease liabilities 41 223.76 125.68
b) Provisions 21 151.67 177.80
c) Deferred tax liabilities (net) 22 580.06 457.33
Total - Non-current liabilities 955.49 760.81
Current liabilities
a) Financial liabilities
(i) Lease liabilities 41 131.09 27.36
(ii) Trade payables
Total outstanding dues of micro and small enterprises 23,47 395.67 20.21
Total outstanding dues of creditors other than micro and small enterprises 23 1,529.22 1,619.86
(i) Other financial liabilities 24 1,261.11 1,044.81
b) Other current liabilities 25 1,846.84 2,380.15
c) Provisions 26 12.13 10.08
d) Current tax liabilities (net) 920.78 538.54
Total - current liabilities 6,096.84 5.641.01
Total - Liabilities 7,052.33 6,401.82
TOTAL - EQUITY AND LIABILITIES 23,385.64 20,543.77

The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date attached

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration No.: 324982E/E300003

KARAN ADANI
Chairman
DIN: 03088095

per Pramod Kumar Bapna MANISH MISTRY
Partner Company Secretary
Membership No. 105497

Ahmedabad
Date: April 25,2024

Ahmedabad
Date: April 25, 2024

408

AJAY KAPUR

For and on behalf of the Board of Directors of ACC Limited,

Wholetime Director & Chief Executive Officer
DIN:03096416

VINOD BAHETY
Chief Financial Officer
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Consolidated Statement of Profit and Loss

for the year ended March 31,2024

Zin Crore
For the fifteen
months ended

PRI s For the Year ended March 31, 2023
March 31, 2024 (Refer Note - 61)
1 INCOME
a) Revenue from operations 27 19,958.92 22,210.18
b) Otherincome 28 492,85 341.89
Total Income (a+b) 20,451.77 22,552.07
2 EXPENSES
a) Cost of materials consumed 29 3,113.84 3,345.96
b) Purchases of stock-in-trade 30 2,663.42 2,300.95
c) Changes in inventories of finished goods, stock-in-trade and work-in-progress 31 34,37 (193.19)
d) Employee benefits expense 32 737.20 1,036.20
e) Finance costs 33 154.58 77.28
f) Depreciation and amortisation expense 34 883.11 841.32
g) Power and fuel 4,003.00 574272
h)  Freight and forwarding expense 35 4,170.39 5,140.24
i) Other expenses 36 2,181.72 2,931.24
17,941.63 21,222.72
Captive consumption of cement (6.68) (18.87)
TOTAL EXPENSES 17,934.95 21,203.85
3 Profit before share of profit of associates and joint ventures and tax (1-2) 2,516.82 1,348.22
4 Share of profit in associates and joint ventures 38 12.92 16.15
5 Profit before exceptional items and tax (3+4) 2,529.74 1,364.37
6 Exceptional items 60 (229.56) 161.77
7 Profit before tax (5-6) 2,759.30 1,202.60
8 Tax expense 22
3) Current tax 553.54 274.21
b) Tax adjustments (including deferred tax) relating to earlier years (246.42) -
c) Deferred tax charge 115.65 43.18
422.77 317.39
9 Profit after tax (7-8) 2,336.53 885.21
10 Other comprehensive income (OCI)
(i) Items that will not be reclassified to profit and loss in subsequent period:
(3) Re-measurement gain on defined benefit plans 40 37.79 41.50
(b) Share of Re-measurement gain / (loss) on defined benefit plans of associates (0.16) (0.09)
and joint ventures (net of tax)
(i) Income tax effect on (a) above 22 (9.58) (10.45)
Other comprehensive income for the year, (net of tax) 28.05 30.96
11 Total comprehensive income for the year (net of tax) (9+10) 2,364.58 916.17
12 Profit attributable to:
Owners of the Company 2,336.37 885.07
Non-controlling interests 0.16 0.14
Profit for the year 2,336.53 885.21
13 Other comprehensive income attributable to:
Owners of the Company 28.05 30.96
Non-controlling interests - -
Other comprehensive income 28.05 30.96
14 Total comprehensive income attributable to:
Owners of the Company 2,364.42 916.03
Non-controlling interests 0.16 0.14
Total comprehensive income 2,364.58 916.17
15 Earnings per equity share of ¥ 10 each: 37
(3) Basic z 124.42 4713
(b) Diluted Eq 124.09 47.01

The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date attached For and on behalf of the Board of Directors of ACC Limited,

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration No.: 324982E/E300003

KARAN ADANI
Chairman
DIN: 03088095

AJAY KAPUR
DIN:03096416
per Pramod Kumar Bapna MANISH MISTRY

Partner Company Secretary
Membership No. 105497

VINOD BAHETY
Chief Financial Officer

Ahmedabad
Date: April 25,2024

Ahmedabad
Date: April 25,2024

Wholetime Director & Chief Executive Officer
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Consolidated Statement of Cash Flow

for the year ended March 31, 2024

Particulars For the year ended

March 31, 2024
A. Cash flow from operating activities

Tin Crore

For the fifteen
months ended
March 31,2023
(Refer Note - 61)

Profit before tax 2,759.30 1,202.60
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense 883.11 841.32
Provision for restructuring cost - 66.42
(Profit) / loss on sale / write off of Property, plant and equipments and other intangible assets (net) (8.44) (95.20)
Gain on termination of leases (1.19) (0.97)
Gain on sale of current financial assets measured at FVTPL (18.78) (17.13)
Exceptional items (229.56) -
Interest income (452.09) (228.47)
Finance costs 154.58 77.28
Impairment losses on trade receivables (net) 21.18 14.84
Provision for slow and non moving stores & spares (net) 2.26 0.93
Provision no longer required written back (42.93) (12.32)
Net gain on fair valuation of current financial assets measured at FVTPL (12.35) (0.13)
Fair value movement in derivative instruments 0.63 -
Employee share based payments - 2.78
Share of profit in associates and joint ventures (12.92) (16.15)
Unrealised exchange loss (net) 1.12 3.82
Operating profit before working capital changes 3,043.92 1,839.62
Changes in working capital:
Adjustments for decrease / (increase) in operating assets:
(Increase) / decrease in inventories (222.41) (283.29)
(Increase) / decrease in trade receivable 38.64 (421.82)
(Increase) / decrease in other assets 456.86 (1,742.58)
Adjustments for increase / (decrease) in operating liabilities:
Increase / (decrease) in trade payables 318.35 (403.00)
Increase / (decrease) in provision 6.46 (16.69)
Increase / (decrease) in other liabilities (464.80) 196.62
Cash generated from operations 3,177.02 (831.14)
Income taxes paid (Net of refunds) (181.91) (403.94)
Net cash flow generated from / (used in) operating activities 2,995.11 (1,235.08)
B. Cash flow from investing activities
Loans to joint venture - (0.05)
Intercorporate deposit taken - 200.00
Intercorporate deposit repaid - (200.00)
Purchase of Property, plant and equipments and other intangible assets (Including capital work- (1,394.80) (2104.72)
in-progress and capital advances)
Consideration paid for acquisition of Subsidiary Companies (Refer note 64) (422.63) -
Proceeds from sale of Property, plant and equipments and other intangible assets 45.85 123.75
Investments in government securities (751.33) -
Proceeds from units of Mutual Funds (net) 18.78 17.13
Redemption / (Investment) in bank and margin money deposits (having original maturity for 739.18 (2,890.78)
more than 3 months)
Dividend received from associate / joint venture 7.99 2.30
Interest received 511.87 215.07
Net cash used in investing activities (1,245.09) (4,637.30)
C. Cash flow from financing activities
Finance Cost paid (143.30) (72.60)
Payment of principal portion of lease liabilities (124.51) (75.94)
Dividend paid (175.34) (1,089.17)
Net cash used in financing activities (443.15) (1,237.71)
Net increase / (decrease) in cash and cash equivalents 1,306.87 (7,110.09)
Add: Cash and cash equivalents at the beginning of the year 256.63 7.366.59
Add: Cash and cash equivalents related to entity acquired during the year (Refer note 64) 35.46 -
Add: Adjustment for gain on fair valuation of current financial assets measured at FVTPL 4,99 0.13
Cash and cash equivalents at the end of the year 1,603.95 256.63
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Consolidated Statement of Cash Flow

for the year ended March 31,2024

Note:

Disclosure of changes in liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes under Para 44A as set out in Ind AS 7 “Statement of Cash flows” under Companies (Indian
Accounting Standards) Rules, 2017 (as amended) is as under.

Cash flow changes Non-cash flow changes
Payment Payment
Particulars of Interest of principal Lease Changein
As at portion portion additions fair values/ As at
April 01, of lease of lease during the Unwinding March 31,
2023 liabilities liabilities year charges 2024
Lease Liabilities (Refer Note 41) 153.04 (38.50) (124.51) 359.44 5.38 354.85
Total 153.04 (38.50) (124.51) 359.44 5.38 354.85
Cash flow changes Non-cash flow changes
Payment Payment
Particulars of Interest of principal Lease Changein
As at portion portion additions fair values/
January 01, of lease of lease during the Unwinding As at March
2022 liabilities liabilities year charges 31,2023
Lease Liabilities (Refer Note 41) 125.58 (12.96) (75.94) 109.62 6.74 153.04
Total 125.58 (12.96) (75.94) 109.62 6.74 153.04

The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date attached For and on behalf of the Board of Directors of ACC Limited,
ForSRBC&COLLP KARAN ADANI AJAY KAPUR

Chartered Accountants Chairman Wholetime Director & Chief Executive Officer
ICAI Firm Registration No.: 324982E/E300003 DIN: 03088095 DIN:03096416

per Pramod Kumar Bapna MANISH MISTRY VINOD BAHETY

Partner Company Secretary Chief Financial Officer

Membership No. 105497

Ahmedabad Ahmedabad

Date: April 25, 2024 Date: April 25, 2024
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Notes to Consolidated Financial Statements

as at and for the year ended March 31, 2024

Consolidated Statement of Changes in Equity

for the year ended March 31, 2024

A. EQUITY SHARE CAPITAL 1.1. Corporate Information 2013, (Ind AS compliant Schedule 1), as applicable

to the Consolidated financial statements.

Particulars Note No. Zin Crore ACC Limited (the “Company”, or “Holding Company”,
As at January 01, 2022 19 187.99 or "Parent Company” or "ACC") is a public limited The consolidated financial statements have been
ihafggl\;\es dﬁr;qutgggfear i 187 99‘ company domiciled in India and is incorporated prepared on going concern basis using historical
S3 arc , . . e .
Changes during the year ; under the provisions of the Companies Act cost, except for the following assets and liabilities
As at March 31, 2024 19 187.99 applicable in India. Its shares are listed on National which have been measured at fair value:
) . Stock Exchange (NSE) and Bombay Stock Exchange
There are no changes due to prior period errors. (BSE) in India. 1)  Derivative financial instruments, and
B. OTHER EQUITY During the year ended March 31, 2024, the Company 2) Certain financial assets and liabilities measured
For the year ended March 31, 2024 has changedit's registered office to Adani Corporate a.t falr.val.ue (refer accounting policy regarding
% in Crore House, Shantigram, Near Vaishnodevi Circle, S.G. financial instruments).
Reserves and surplus (Refer Note - 20) Highway, Khodiyar, Ahmedabad, Gujarat 382421 Historical cost is the amount of cash or cash
. %apti.ta' otal  Attributab from Cement House 121, Maharshi Karve Road, equivalents paid or the fair value of the consideration
i contribution ota rioutable i i . . . .
Particulars trom attributable o to non Mumbai 400020, India. given to acquire assets at the time of their
Securities General erstwhile Retained owners of the controlling ) . acquisition, or the amount of proceeds received
premium reserve parent earnings Company interest Total The Company’s CIN: L26940GJ1936PLC149771. in exchange for the obligation or at the amount
As at April 01, 2023 845.03  2,796.78 10.25 10,298.42 13,950.48 3.48  13,953.97 : : Co - ' ;
Profit for the year 2 2 5336.37 533637 016 233653 The Company, to.gether with Its subsidiaries, of cash or cash equivalents expected to be paid to
Other Comprehensive Income for the year 28.05 28.05 - 28.05 currently has multiple cement projects located at satisfy the liability in the normal course of business.
(net of tax) . various locations with a combined installed and ) _ ) )
(T;:;ert;zmr;nheenlgve income for the year o.4s; 2.364-42_ 2-363:; 0-16_ 2-368:‘5‘2 commissioned cement capacity of 38.55 MTPA as Cons.ohd.ated ﬂnanc!al statements are presented in
Employee Share based payments (Refer = X X of March 31, 2024, T which is the functional currency of the Company,
Note - 57) and all values are rounded to the nearest crore as per
Dividend paid (Refer Note-55) : : (173.70) (173.70) - (173.70) The consolidated financial statements comprise the requirement of Schedule Il to the Companies Act,
As at March 31,2024 845.03  2,796.78 10.73  12,489.14 16,141.68 3.64 _ 16,145.33 the financial statements of the Holding Company 2013, except where otherwise indicated. The Group
For the fifteen months ended March 31, 2023 and its subsidiaries including its joint operations has prepared the financial statements on the basis
2 in Crore (the Holding Company and its subsidiaries together that it will continue to operate as a going concern.
R p Y e —— 20 referred to as “the Group"”), its associates and
e e Al (Ce B (e - 20 i The consolidated financial statements provide
Cooital joint ventures.
Particul cont,ibipt'i:n Total  Attributable o S comparative information in respect of the previous
SICICEIORS from attributable to to Non- The Group's principal activity is to manufacture and period. The accounting policies are applied
Securities General erstwhile Retained owners of the controlling market cement and cement related products. f i i
premium reserve parent earnings Company interest Total P con5|sFent|y t.O all .the periods presented in the
As at January 01, 2022 (Refer note 61) 845.03  2,796.78 7.47  10,471.56 14,120.84 335 1412419 Information on the Group's structure is provided in consolidated financial statements.
Profit for the year - - 885.07 885.07 0.14 885.21 } : : :
Other Comprehensive Income for the year 30.96 30.96 30.96 Note - 38. Infprmatlpn Or‘] related party relationship Basis of consolidation
(net of tax) of the Group is provided in Note - 45.
Total comprehensive income for the year - 916.03 916.03 916.17 . . . Subsidiaries:
Employee Share based payments (Refer 2.78 - 2.78 2.78 The consolidated financial statements were ) ) ) .
Mote - 5d7) S (Refer Note - 55 (168517 (108517 (108517 approved forissue in accordance with the resolution . Theconsolidated financial statements comprise
lvidend paid {(~efer Note - - - U832, 207 02, i i the financial statements of the Company and
As at March 31, 2023 845.03  2,796.78 10.25__ 10,298.42 13,950.48 13,953.97 of the Board of Directors on April 25, 2024. ) o pany
its subsidiaries as at March 31, 2024.
There are no changes due to prior period errors or changes in accounting policy Statement of compliance, Basis of Il Control is achieved when the Group is exposed
The accompanying notes are an integral part of the consolidated financial statements reparation and consolidation ' ) ) P P o
or has rights, to variable returns from its
As per our report of even date attached For and on behalf of the Board of Directors of ACC Limited, Basis of preparation involvement with the investee and can affect
ForSRBC & COLLP KARAN ADANI AJAY KAPUR The Consolidated financial statements of the Group those returns through its power over the
Chartered Accountants Chairman Wholetime Director & Chief Executive Officer have been prepared in accordance with the Indian investee. Specifically, the Group controls an

ICAI Firm Registration No.: 324982E/E300003
per Pramod Kumar Bapna

Partner

Membership No. 105497

Ahmedabad
Date: April 25, 2024
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DIN: 03088095 DIN:03096416

MANISH MISTRY
Company Secretary

VINOD BAHETY
Chief Financial Officer

Ahmedabad
Date: April 25, 2024

Accounting Standards (hereinafter referred to
as the ‘Ind AS’) as notified the Companies (Indian
Accounting Standards) Rules, 2015 (as amended
from time to time) and presentation requirements
of Division Il of Schedule Ill to the Companies Act,

investee if and only if the Group has:

a. Powerovertheinvestee (i.e., existing rights
that give it the current ability to direct the
relevant activities of the investee),
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b. Exposure, orrights, tovariable returns from
its involvement with the investee, and

c. The ability to use its power over the
investee to affect its returns.

The Group re-assesses whether it controls an
investee if facts and circumstances indicate
that there are changes to one or more of the
three elements of control.

Generally, there is a presumption that a majority
of voting rights results in control. To support
this presumption, when the Group has less than
a majority of the voting or similar rights of an
investee, the Group considers all relevant facts
and circumstances in assessing whether it has
power over an investee, including:

a. The contractual arrangement with the
other vote holders of the investee,

b. Rights arising from other contractual
arrangements,

c. The Group’s voting rights and potential
voting rights,

d. The size of the Group’'s holding of voting
rights relative to the size and dispersion
of the holdings of the other voting rights
holders,

e. Any additional facts and circumstances
that indicate that the Group has, or
does not have, the current ability to
direct the relevant activities at the
time when decisions need to be made,
including voting patterns at previous
shareholders’' meetings.

Consolidation of a subsidiary begins when
the Group obtains control over the subsidiary
and ceases when the Group loses control of
the subsidiary. Assets, liabilities, income, and
expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated
financial statements from the date the Group
gains control until the date the Group ceases
to control the subsidiary.

The financial statements of all entities used
for the purpose of consolidation are drawn up
to same reporting date as that of the parent
company, i.e., year ended on March 31.

VI.

VII.

VIILI.

Consolidated financial statements are
prepared using uniform accounting policies
for like transactions and other events in similar
circumstances. If a3 member of the group uses
accounting policies other than those adopted
in the consolidated financial statements
for like transactions and events in similar
circumstances, appropriate adjustments are
made to that of the Group member’s financial
statements in preparing the consolidated
financial statements to ensure conformity with
the Group's accounting policies.

Profit or loss and each component of other
comprehensive income (OCI) are attributed
to the equity shareholders of the parent and
to the non-controlling interests, even if this
results in the non-controlling interests having
a deficit balance.

A change in the ownership interest of a
subsidiary, without a loss of control, is
accounted for as an equity transaction. If the
Group loses control over a subsidiary, it:

a. Derecognises the assets (including
goodwill) and liabilities of the subsidiary at
their carrying amounts at the date when
control is lost,

b. Derecognises the carrying amount of any
non-controlling interest,

c. Derecognises the cumulative translation
differences recorded in equity,

d. Recognises the fair value of the
consideration received,

e. Recognisesthe fairvalue of anyinvestment
retained, or, when applicable, the cost on
initial recognition of an investment in an
associate or a joint venture,

f.  Recognises any surplus or deficit in the
consolidated statement of profit and loss,

g. Reclassifies the parent's share of
components previously recognised in
other comprehensive income (OCI) to the
consolidated statement of profit and loss
or retained earnings, as appropriate, as
would be required if the Group had directly
disposed of the related assets or liabilities.

Financial Statements ﬁ

Notes to Consolidated Financial Statements

as at and for the year ended March 31, 2024

IX. Consolidation procedure

a.

The consolidated financial statements of
the Company andits subsidiaries have been
preparedinaccordance with the Ind AS 110
“Consolidated Financial Statements”, on a
line-by-line basis.

The carrying amount of the parent’s
investment in each subsidiary and the
parent’s portion of equity of each subsidiary
is eliminated. Business combination
policy explains how any related goodwill
is accounted.

Intra-group balances and transactions
including unrealised gains / loss from
such transactions are eliminated in
full. Deferred tax is recognised on any
temporary difference that arise from the
elimination of profits and losses resulting
from intra-group transactions.

The group holdsinterestsinajointventures
and associates. The financial statements of
joint ventures and associates are prepared
forthe same reporting period as the Group.
The accounting policies of joint ventures
and associates are aligned with those of
the Group. Therefore, no adjustments are
made when measuring and recognising the
Group's share of the profit or loss of the
investees after the date of acquisition.

The financial statements of associates are
prepared for the same reporting period
as the Group. The accounting policies of
associates are aligned with those of the
Group. Therefore, no adjustments are
made when measuring and recognising the
Group's share of the profit or loss of the
investees after the date of acquisition.

An associate is an entity over which the
Group has significant influence but not
control. Significant influence is the power
to participatein the financial and operating
policy decisions of the investee but is not
control or joint control over those policies.

Ajointventureisatypeofjointarrangement
whereby the parties that have joint control
of the arrangement have rights to the net
assets of the joint venture. Joint control is

the contractually agreed sharing of control
of an arrangement, which exists only when
decisions about the relevant activities
require unanimous consent of the parties
sharing control.

The considerations made in determining
whether significant influence or joint
control are similar to those necessary to
determine control over the subsidiaries.

The Group's investments in its associate
and joint venture are accounted for using
the equity method. Under the equity
method, the investmentin an associate ora
joint venture is initially recognised at cost.
The carrying amount of the investment
is adjusted to recognise changes in the
Group's share of net assets of the associate
and joint venture since the acquisition
date. Goodwill relating to the associate
or joint venture is included in the carrying
amount of the investment and is not
tested for impairment individually. Thus,
reversals of impairments may effectively
include reversal of goodwill impairments.
Impairments and reversals are presented
within ‘Share of profit of an associate and
a joint venture' in the statement of profit
or loss.

The statement of profitand loss reflectsthe
Group’s share of the results of operations
of the associate and joint venture. Any
change in OCl of those investees is
presented as part of the Group’'s OCI. In
addition, when there has been a change
recognised directly in the equity of the
associate or joint venture, the Group
recognises its share of any changes, when
applicable, in the statement of changes
in equity. Unrealised gains and losses
resulting from transactions between the
Group and the associate or joint venture
are eliminated to the extent of the interest
in the associate and joint venture,

1.3 Material accounting policies

A.

Property, plant and equipment

Property, plant and equipment are stated at their
cost of acquisition / installation / construction net
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of accumulated depreciation, and accumulated
impairment losses, if any, except freehold non-
mining land whichis carried at cost less accumulated
impairment losses.

Subsequent expenditures areincluded in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably.

When significant parts of plant and equipment
are required to be replaced at intervals, the Group
depreciates them separately based on their specific
useful lives. Likewise, when a major inspection is
performed, its cost is recognised in the carrying
amount of the property, plant and equipment as a
replacement if the recognition criteria are satisfied.
All other repairs and maintenance are charged to the
consolidated statement of profit and loss during the
reporting period in which they are incurred.

The present value of the expected cost for the
decommissioning of an asset afteritsuseisincluded
in the cost of the respective asset if the recognition
criteria for provisions are met.

Spares which meet the definition of property,
plant and equipment are capitalised as on the date
of acquisition. The corresponding old spares are
derecognised on such date with consequent impact
in the consolidated statement of profit and loss.

Property, plant and equipment which are not ready
for their intended use as on the balance sheet
date are disclosed as “Capital work-in-progress”.
Capital work in progress is stated at cost, net of
accumulated impairment loss, if any. Such items are
classified to the appropriate category of property,
plant and equipment when completed and ready
for their intended use. Advances given towards
acquisition / construction of property, plant and
equipment outstanding at each balance sheet date
are disclosed as Capital Advances under “Other non-
current assets”.

Depreciation on property, plant, and equipment

3. The group, based on technical assessment
made by technical expert and management
estimate, depreciates certain items of building,
plant and equipment over estimated useful

lives which are different from the useful life
prescribed in Schedule |l to the Companies Act,
2013. The management believes that these
estimated useful lives are realistic and reflect
fair approximation of the period over which
the assets are likely to be used. Depreciation is
calculated using “Written down value method”
for assets related to Captive Power Plant and
using “Straight line method” for other assets.

The Group identifies and depreciates cost of
each component / part of the asset separately,
if the component / part have a cost, which is
significant to the total cost of the asset and
has a useful life that is materially different from
that of the remaining asset.

Depreciation on additions to property, plant
and equipment is provided on a pro-rata basis
from the date of acquisition, or installation,
or construction, when the asset is ready for
intended use.

Depreciation on an item of property, plant
and equipment sold, discarded, demolished or
scrapped, is provided up to the date on which
the said asset is sold, discarded, demolished
or scrapped.

Capitalised spares are depreciated over their
own estimated useful life or the estimated
useful life of the parent asset whichever
is lower.

The Group reviews the residual value, useful
lives and depreciation method on each
reporting date and, if expectations differ from
previous estimates, the change is accounted
for as a change in accounting estimate on a
prospective basis. The residual values, useful
lives and methods of depreciation of property,
plant and equipment are reviewed at each
financial year end and adjusted prospectively,
if appropriate.

Inrespect of an asset for which impairment loss,
if any, is recognised, depreciation is provided on
the revised carrying amount of the asset over
its remaining useful life.

Property, plant, and equipment, constructed by
the Group, but ownership of which vests with
the Government / Local authorities:
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i Expenditure on Power lines is depreciated
over the period as permitted in the
Electricity Supply Act, 1948 / 2003
as applicable.

i Estimated useful lives of the assets are as follows:

Assets Useful lives

ii. Expenditure on Marine structures
is depreciated over the period of
the agreement.

Land (freehold)

No depreciation except on land with mineral reserves.

Cost of mineral reserves embedded in the cost of freehold mining
land is depreciated in proportion of actual quantity of minerals
extracted to the estimated quantity of extractable mineral reserves

Leasehold mining land

Buildings, roads and water works 3 - 60 years
Plant and equipment 3 - 30 years
Railway sidings and locomotives 8 - 15 years

Furniture, office equipment and tools 3 - 10 years
Vehicles 6 - 8 years

Amortised over the period of lease on a straight-line basis

j. The useful life as estimated above is as per the prescribed useful life specified under Schedule Il to the

Companies Act, 2013 except for the following case:

Particulars

Useful Life estimated by Useful Life as per
the management Schedule I

Plant and Equipment related to Captive Power Plant

20 to 40 years 40 years

The Management believes that the useful lives
as given above reflect fair approximation of
the period over which the assets are likely to
be used.

Derecognition of property plant and equipment

An item of Property, Plant and Equipment and any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated
asthe difference between the net disposal proceeds
and the carrying amount of the asset) is recognised
in the Consolidated Statement of Profit and Loss
when the asset is derecognised.

Intangible assets

Intangible assets acquired separately are measured
on initial recognition at cost. Cost comprises the
purchase price (net of tax / duty credits availed
wherever applicable) and any directly attributable
cost of bringing the assets to its working condition
for its intended use. The cost of intangible assets

acquired in a business combination is their fair
value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost
less any accumulated amortisation and accumulated
impairment losses, if any.

The useful lives of intangible assets are assessed as
either finite or indefinite.

Intangible assets with finite lives are amortised
over the useful economic life and assessed for
impairment whenever thereis anindication that the
intangible asset may be impaired. The amortisation
period and the amortisation method foranintangible
asset with a finite useful life are reviewed during
each reporting period. Changes in the expected
useful life or the expected pattern of consumption
of future economic benefits embodied in the asset
are considered to modify the amortisation period or
method, as appropriate, and are treated as changesin
accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the
statement of profit and loss unless such expenditure
forms part of carrying value of another asset.
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Stripping Cost - Stripping costs are allocated and
included as a component of the mine asset when
they represent significantly improved access to
limestone, provided all the following conditions
are met:

a. itis probable that the future economic benefit
associated with the stripping activity will
be realised;

b. thecomponentofthelimestone body forwhich
access has beenimproved can beidentified; and

Amortisation of intangible assets

c. the costs relating to the stripping activity
associated with the improved access can be
reliably measured.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or
when no future economic benefits are expected
from its use or disposal. Gains or losses arising
from derecognition of an intangible asset, if any,
are measured as the difference between the net
disposal proceeds and the carrying amount of the
asset and are recognised in the statement of profit
and loss when the asset is derecognised.

A summary of the policies applied to the Group’s intangible assets are, as follows:

Intangible assets Useful life

Amortisation method used

Water drawing rights Finite (10-30 years)
Computer software Finite (upto 5 years)
Mining rights Finite (upto 90 years)

Sponsorship Rights Finite (upto 5 years)

Amortised on a straight-line basis over the useful life
Amortised on a straight-line basis over the useful life
Over the period of the respective mining agreement
Amortised based on occurrence of event

Impairment of non-financial assets

The carrying amounts of other non-financial assets,
other than inventories and deferred tax assets are
reviewed at each balance sheet date if there is any
indication of impairment based oninternal / external
factors. An impairment loss, if any, is recognised
in the statement of profit and loss wherever the
carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the higher
of the asset’s fair value less cost of disposal and
value in use. Recoverable amount is determined
for an individual asset, unless the asset does not
generate cash inflows that are largely independent
of those from other assets of or Group of assets. In
assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of the time value of money and risks
specific to the assets. In determining fair value less
costs of disposal, recent market transactions are
taken into account. If no such transactions can be
identified, an appropriate valuation model is used.
A previously recognised impairment loss, if any is
reversed when there is an indication of reversal,
however, the carrying value after reversal is not
increased beyond the carrying value that would

have prevailed by charging usual depreciation /
amortisation if there was no impairment.

Inventories

Inventories are valued at lower of cost and net
realisable value, Costs incurred in bringing each
product to its present location and condition are
accounted for as follows,

I.  Raw materials, stores and spare parts, fuel and
packing material:

Cost includes purchase price, other costs
incurred in bringing the inventories to their
present location and condition, and non-
refundable taxes. Materials and other items
held for use in the production of inventories
are not written down below cost if the finished
products in which they will be incorporated are
expected to be sold at or above cost. Cost is
determined ona moving weighted average basis.

Il.  Work-in-progress, finished goods and stock
in trade:

Cost includes direct materials and labour and
a proportion of manufacturing overheads
based on normal operating capacity. Cost of
Stock-in-trade includes cost of purchase and

other cost incurred in bringing the inventories
to the present location and condition. Cost is
determined ona moving weighted average basis.

Net realisable value is the estimated selling
price in the ordinary course of business, less
estimated costs of completion and estimated
costs necessary to make the sale.

Business combination and Goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred
in a business combination is measured at fair value,
which is calculated as the sum of acquisition date
fair values of the assets transferred, liabilities
incurred to the former owner of the acquiree and
the equity interests issued in exchange of control
of the acquiree.

For each business combination, the Group elects
whether to measure the non-controlling interests
in the acquiree at fair value or at the proportionate
share of the acquiree’'s identifiable net assets.
Acquisition-related costs are expensed in the
periods in which the costs are incurred and the
services are received, with the exception of the
costs of issuing debt or equity securities that are
recognised in accordance with Ind AS 32 and Ind
AS 109.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their acquisition date fair values. For this purpose,
the liabilities assumed include contingent liabilities
representing present obligation and they are
measured at their acquisition fair values irrespective
of the fact that outflow of resources embodying
economic benefits is not probable. However,
the following assets and liabilities acquired in a
business combination are measured on the basis
indicated below:

I Deferred tax assets or liabilities, and the
assets or liabilities related to employee benefit
arrangements are recognised and measured in
accordance with Ind AS 12 "Income Tax"” and Ind
AS 19 "Employee Benefits” respectively.

Il.  Potential tax effects of temporary differences
and carry forwards of an acquiree that exist at
the acquisition date or arise as a result of the
acquisition are accounted in accordance with
Ind AS 12.

Financial Statements ﬁ

Notes to Consolidated Financial Statements

as at and for the year ended March 31, 2024

Goodwill is initially measured at cost, being the
excess of the aggregate of the consideration
transferred, the amount recognised for non-
controlling interests and fair value of any
previously held interest in acquiree, over
the net identifiable assets acquired and
liabilities assumed. If the fair value of the net
assets acquired is in excess of the aggregate
consideration transferred (bargain purchase),
the Group re-assesses whether it has correctly
identified all of the assets acquired and all of the
liabilities assumed and reviews the procedures
used to measure the amounts to be recognised
at the acquisition date. If the reassessment still
resultsin an excess of the fairvalue of net assets
acquired over the aggregate consideration
transferred, then the gainisrecognised in Other
Comprehensive Income (OCl) and accumulated
in equity as capital reserve. However, if there
is no clear evidence of bargain purchase, the
entity recognises the gain directly in equity
as capital reserve, without routing the same
through OCI.

Non-controlling interests that are present
ownership interests and entitle their holders
to a proportionate share of the entity's net
assets in the event of liquidation may be
initially measured either at fair value or at
the non-controlling interests’ proportionate
share of the recognised amounts of the
acquiree’'sidentifiable net assets. The choice of
measurement basis is made on a transaction-
by-transaction basis. Other types of non-
controlling interests are measured at fair value
or, when applicable, on the basis specified in
another Ind AS.

When a business combination is achieved in
stages, the Group's previously held equity
interest in the acquiree is re-measured to its
acquisition-date fairvalue and the resulting gain
or loss, if any, is recognised in the consolidated
statement of profit and loss. Amounts arising
from interests in the acquiree prior to the
acquisition date that have previously been
recognised in other comprehensive income are
reclassified to the consolidated statement of
profit and loss where such treatment would be
appropriate if that interest were disposed of,
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If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional amounts
for the items for which the accounting is
incomplete. Those provisional amounts
are adjusted through goodwill during the
measurement period, or additional assets
or liabilities are recognised, to reflect new
information obtained about facts and
circumstances that existed at the acquisition
date that, if known, would have affected
the amounts recognised at that date. These
adjustments are called as measurement period
adjustments. The measurement period does not
exceed one year from the acquisition date.

Forthe purpose of impairment testing, goodwill
acquired in a business combination is, from
the acquisition date, allocated to each of the
Group's cash generating units that are expected
to benefit from the combination, irrespective
of whether other assets or liabilities of the
acquiree are assigned to those units.

Cash generating unit to which goodwill has
been allocated is tested for impairment
annually, or more frequently when there is an
indication that the unit may be impaired. If the
recoverable amount of the cash generating unit
isless thanits carrying amount, the impairment
loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit
and then to the other assets of the unit pro rata
based on the carrying amount of each asset in
the unit. The recoverable amount is the higher
of the assets fair value less cost of disposal and
value in use. Any impairment loss for goodwill is
recognised in the statement of profit and loss.
An impairment loss recognised for goodwill is
not reversed in subsequent periods.

Fair value measurement

The Group measures some of its financial
instruments at fair value at each balance sheet
date- refer note 51.

The fair value measurement is based on the
presumption that the transaction to sell the asset
or transfer the liability takes place either:

a. Intheprincipal marketforthe assetorliability, or
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b. Intheabsence of a principal market, in the most
advantageous market for the asset or liability.

The principal or the most advantageous market
must be accessible by the Company.

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date. The Group uses
valuation techniques that are appropriate in the
circumstances and for which sufficient data are
available to measure fair value, maximising the use
of relevant observable inputs and minimising the
use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the financial statements
are categorised within the fair value hierarchy,
based on the lowest level input that is significant to
the fair value measurement as a whole.

External valuers are involved for valuation of
significant assets, such asunquoted financial assets
and financial liabilities and derivatives.

For assets and liabilities that are recognised in
the financial statements on a recurring basis, the
Group determines whether transfers have occurred
between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that
is significant to the fair value measurement as a
whole) at the end of each reporting period.

All assets and liabilities for which fair value is
measured as disclosed in the financial statements
are categorised within the fair value hierarchy
described in Note 51 (C).

Financial instruments

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through the statement of profit and loss) are added
to or deducted from the fair value of the financial
assetsorfinancial liabilities, as appropriate, oninitial
recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at fair value through the statement of
profit and loss are recognised immediately in the
consolidated statement of profit and loss.

Financial assets

Initial recognition and measurement of
financial assets

The Group recognises a financial asset in its
consolidated balance sheet when it becomes
party to the contractual provisions of the
instrument. All financial assets are recognised
initially at fair value, plusin the case of financial
assets not recorded at fair value through profit
or loss, transaction costs that are attributable
to the acquisition of the financial asset. All
regular way purchases or sales of financial
assets are recognised and derecognised on a
trade date basis, i.e. the date that the Group
commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of
financial assets that require delivery of assets
within the time frame established by regulation
or convention in the marketplace.

The classification of financial assets at initial
recognition depends on the financial asset’'s
contractual cash flow characteristics and
the Group’'s business model for managing
them. With the exception of trade receivables
that do not contain a significant financing
component or for which the Group has applied
the practical expedient, the Group initially
measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value
through profit or loss, transaction costs. Trade
receivables that do not contain a significant
financing component or for which the Group has
applied the practical expedient are measured at
the transaction price determined under Ind AS
115. Refer to the accounting policies in section
(I) Revenue from contracts with customers.

Subsequent measurement of financial assets

All recognised financial assets are subsequently
measured in their entirety at either amortised
costorfairvalue,depending on the classification
of the financial assets.

Classification of Financial assets

For purposes of subsequent measurement,
financial assets are classified in the
following categories:
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Financial assets at amortised cost

Financial assets that meet the following
conditions are subsequently measured at
amortised cost using effective interest method
("EIR") (except for debt instruments that are
designated as at fair value through profit or loss
on initial recognition):

= The asset is held within a business model
whose objective is to hold assets for
collecting contractual cash flows; and

= Contractual terms of the asset give rise on
specified dates to cash flows that are solely
payments of principal and interest (SPPI) on
the principal amount outstanding.

Amortised cost is calculated by taking into
accountany discount or premium on acquisition
and fees or costs that are an integral part of
the EIR.

Financial assets at fair value through profit or
loss (FVTPL)

Financial assets that do not meet the amortised
cost criteria or FVTOCI criteria are measured
at FVTPL.

Derecognition of financial assets

A financial asset (or, where applicable, a part
of a financial asset or part of a Group of similar
financial assets) is primarily derecognised when:

i. The rights to receive cash flows from the
asset have expired, or

ii. The Group has transferred its contractual
rights to receive cash flows from the asset
or has assumed an obligation to pay the
received cash flows in full without material
delay to a third party under a ‘pass-
through' arrangement; and either (38) the
Group has transferred substantially all the
risks and rewards of the asset, or (b) the
Group has neither transferred nor retained
substantially all the risks and rewards of
the asset, but has transferred control of
the asset.

On derecognition of a financial asset in
its entirety, the difference between the
asset's carrying amount and the sum of the
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consideration received and receivable and
the cumulative gain or loss that had been
recognised in other comprehensive income
and accumulated in equity is